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8®! ONLY HOPE
13CUTINDEBTBYU.S.!
Otherwise Tie Foresees Ca-j
tastropliies in England.
France and Germany.

I'AIilS IS SCORED AGAIN"

Revision of Germany's PaymentsHas to Come, He
Declares.
.....

3»T(» THREAT FOR FRANCE1
I
Says Hatred Caused Will CertainlyEnd in Revenge, but

Time Is Far Off.

By RAYMOND SWING.
Special Cable to Tub Nrrw Yoek Hxsai.d.

(' I'vright, 13.11, by The New Tobk Hkimu>
New York llenld Bnr»mi, )

Berlin. Nov. 2«. i
"Only a reduction of Europe's debts

to America can avert a catastrophe
In England and Franco and in turn
reduce Germany's debts. Germany is
the one nation now paying what she
Owes. Unless Germany obtains a re-
Vision of debts under a treaty the re-
*v a i * »

curitu Auicnv:iiii proposal wouia oring
merely moral relief instead of actual
benefit. And such a treaty would not (

be easily arranged unless France'
ehows a remarkable change of mind "

Dr. Walter Simons, Foreign Minis- <

ter In the Fehrenbach Cabinet, beforeleaving Berlin for London thus
Fiimmed up his opinion as to the effectsof the reported American proposalto reduce the debts owed to her
by the Allies. lie confessed that personallyhe was pessimistic, but the Intimationthat Germany might yet be
Invited to the Washington conference
obviously cheered him. The main
theme of his conversation was the
French attitude.

"France," he said, "is the one country
which lias insistently demanded gold.
Though it iiae now been proved that
huge gold payments are Impossible, the
French rofu-.* to l»arn the lesson.
France's anxiety obout the German
menace is nothing less than psycho-
pathlc, and by their methods they are

I making Germany's revenge certain. T
may not live to see it, my sons may not,
but my grandchildren will unless these
methods change.

*»n 11* .viuai inn iw rrrneiii

"The only road to economic health Is
reparation* In good*, but this the French ]
resisted. Roucheur finally came around
to the Wiesbaden agreement with Rath- l
ensu, but since then he and the French i
Industries seem to bo sabotaging their t
own bargain, for as yet the French have
rot done an> tiling to put the agreement f
Into effect." t
Asked about Russia's eventual role in f

fho reparations matter, Dr. .Simons said: r
"The proposal for us to make deliver-
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The Only Exclusive Enghah

lea in Russia on which the Kntente would
receive the profit wea first made while
I was Foreign .Minister and by an agent
of an Kngli&h industry located at Learning.I laid the idea before German cap-
Italists and they expressed the greatest
. version to it.
"On© of them said: 'We wit! never

work as slaves for the Allies. tVe shall
do business for ourselves.' To which
replied that the Treaty of Versailles
makes us slaves whether we care to admitlt or not.
"But the Russian market presents obstaclesand it ia hard to see how businessran be done there now. Right

enough Russia needs ImpoitH r.nd wo
manufacture them, but she cannot p«>.
Rossibly the Allies and America might
permit us to do business with Russia on

long credits..that is, th t tin v i< tin
bills for the present, even though tin
bills include their percentage of reparations.butthe risk would lie great
long as tbo prevent methods are practisedin Moscow.
"An Italian ship recently went to

Odessa laden \\ ith a eurgo of wares
for Rustdu. hoping to return with raw
materials. But the Russians paid
S»jld and Jewels, and the day the ship,
was leaving: it was r.c uvhed ostensibly
Cor weapons, hut the gold and J' weh:
were found and confiscated, -and tin
tradesmen went home empty handed.
We are not ready to do business under
such difficulties.

Slow Penetration Advocated.
' The only way to mako Russia pet:

troblocommercially, I should say, is to
make a beginning on the fmntlers and
work inward, building up transportation
ls one roob along and supplying the
poople en route in the vny one pene-.
tratrs when colonizing i not mean
military invasion; su> h intervention® r
nave always failed."
Pr. Simons declared that the plans of

t>otli British experts and Gorman
radicals to place a mortgage on German
industry was not practical. If the
Allies took out a gold mortgage the interestwould have to he paid in gold.
in said, and German industries cannot
pay gold dividends.
"As for the plan to have the GermanGovernment put a mortgage en

property." he said, "that would end in
:he Government soon coming into full
possession of the property, for the
irrt'unt of mortgage would remain
v ithmctically the same, while the value!
pf money would increase if the plan
v-cceeded. And every point that the
mark improved would give the Governmenta relatively greater share of
pwr.crship."
A iiglo-l.ernin n IMnn Scouted.
Dr. Simons said there was little

:hance of an Anglo-German rapprochementdue to differences between Mn
land and France, "ft is only a ooinei-tcrcethat Kng'and and Germany arc
Interested for the moment in the same
thing." ho said, "namely, the reduction
pf armaments on land. England maj
threaten France, may even hold us up
Pefore French eyes as a possible friend
In the future, but that is only for a
specific French purpose. Once the
French have yielded to England in the
S'car East and naval questions, \rr-;i"Prenchfriendship will b. cordial and
unclouded again. tVe Germans should,

"I cuti only hope that it Is true that
Germany will be Invited to this or a
ater conference at which the question
jf reparations is discussed. Otherwise
r fail to understand why the AVnshin >
:on conference should have been um-
noned. Its true aim is not alone to relucearmaments, but to diminish the
"ossibility of a recourse to arms. There
at.not be pence in the world.honest or .1
llshonest.until hate is obliterated.
"France used tlie conference to make

intruthful allegations against Germany.
will cite only one utterance made by

itrland.that we have done nothing
about paying except to quibble about it
Hie fact is wc have made greater real
te'lverles since peace v.as declared than
ins been done by any other country in
ha history of the world in so short a

,ime, and without com ter value.
"All wc talked about w the Imppo

ilbilltyof paj ing in g "d, and we merely
>rodictcd wliat is now true. At the con'erence.if the occasion permits, Gernanyshould ask for a moratorium and
for iong term credits."
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THE NE'

USING ALLIED DEBT
DUE US FOR EUROPE

CuutiuuMtl from Vayc.
to divert toward I'urope's c-oncntic dc-
velopir.eHt for an indefinite tlrtiu till the
TOonty raieod by debtor nation!- to liquidatetheir loan* to the Vtiited State*,
The indirect result, In id. would be
ti'tcii that within u comparative! short
Lime Wrt TViilllii he if! iiritil til* till .n (»»lv
getting pfymeut In fact. Some part o» *jwhat we -houM receive would, untU r hi:plait,probably be spent without ny hope
of direct return, hut the Indirect return 1
would be enormous. A llunnci. pros-
pectus of what might he accomplished,
Sir. A', nderllp tie l:»rcil, through tin wis

pending cf the annual interest of 5500,-
OOU.OOO a yoi'f would constitute Urn most
t bcinatlng financial document ever pre-
pared. j '

America would not arbitrarily tleclare
how lluropo should sp ml the f iiuIb re-
Mittid to lier, but America would hav«
control an v the final determine .Ion of
whatever policy v.as followed in cvrt»hi I
of the Kuropecn countries at hast. That
America has tiio wisdom, temperament
ard freedom from unwise political inter-
feren< e In such a course .Mr. Vamierlip
belie*. s Is proved by the. nation's re --

ord of relief work during tin* wc.r and
since, pnd In a less picture -jue way' by
the history of Robert College and the
Anierlcan Women's College In Constant!-
nople. He said of the actual operation
of his plan:
"A considerable part of what we receivedmight well o us: d as a revo'ving

fund of credit. It coulcl he loaned to j
nations to holo them accomplish specific
nurposes, purposes which we hart cave-
'ti'lv analyzed and believed ( he o"

"onih 'lly sound and for In general
food, purposes which would acwmpllfh
substantial and permanent economic and
social results. The funds so loaned could
in time bo re "old : If the puree vs for
which they bad been used u. re econotnl-
rally sound they could be repaid without
difficulty, ami could lien he similarly!
reloaned over and <i\rr again, and ultl-!
mat'dy paid back to us.
"Kur po u'»eds better transportation.

We ciuid help orovid" it. Kurope need
agreet development of its ample hydroelectricpower that it may have cheaper }

motive power, and may r onomlze it:
far too small fuel sunly. We could aid
in initiating such project:- There are!
cities in eastern Kurope that need bet-
ter systems of snnito ion. Such provisionwould b of gr-.at economic lm-

(
portane". We could give impetus to it.

"if time permitted, [ would lay Vie-
fore you much fuller < .position of the .l
possibilities of economic development.
I would emphasize what might he done
for Italy and Austria iu developing great \
hydro-electric development, taking In
exchange a mortgage n that development.we shoultl liave provided In those
two countries for a saving in coal lm-
ports which would materially help them
balance their foreign trade.

"If we would devote the income To
a few months toward equipping ast.'rEuropewith a modern grain elevato:
cystem we would h ive conferred a m.'i-
tet in! blessing on eastern peasants uir* 1

v..stern consumers alik". atimulntin
production and helping to turn the t r

nt.nl trade Into a stvil'l stream o" com
mercc.
"Mark that there is 110 relation undo* t

th.s plan between the sour.'e of the re \

ctapt and the place of cxpendltn e. The r
debts ire Judebts and should be paid. i
At that point our relations v-i»h p-..
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A ORK HERALD,_ Tl
debtors eeas;. The expenditure of the!
money we received would be made where
nj how willed. Its expenditure

would be cur affair, not the affair of
the debtors.
"Let us look at the matter from an-!

other angle. the unglo of ftod pro'iuc- j'.ion. No one who lies travelled in east-
ft a Europe with open eye* can avoid Die
Impression of tremendous latent ajrrlcul*
tural p unities. Take the illimitable
Mf/tln rh.'l s of Huiriauia and south Itus i
si;;, fur example. There la no better ..
.and in tie world. No lands are luoi
beautifully adapted to the pns.-4blllt;v3 j t

Imnrt unlimited irippov.ment of p'.o-j ^duetlvl.'. If scientific methn ' ndjI'.ui1 in liiiiehinery are brought h»tn play. j
"Thr.-t wonderful grain fields of south

Ii.iu;i:i. now ploughed in u way tliati
tilt In the surface by the liiminu- v

]< v.-ii; ;» in the main c< 'riposo
working tarm -intnat popttlutioa. proiuce:i ave: ige of six bushels of wheat »

;» t ;ic.*Intellly ut instruction, hi t-
'.if i and better breed# of farm uul-
<>!.! In nitro.hi;." on .«: mo.hrn jn ,
i:i:r. ... ami an arrangement by which
nr.all holdings are united under coop j

p., ii.-.-oolafi-jm. thai tin: full
j.'.A'fli lotor driven farm machinery
an t>6 ixallgeil, v.Ill easily result in juo
lueh $ r< times their pre-war product- ,"In this a plan that would build up
n't-' ult competition for our own farwers?Not at all. It is a plan .vliicli

,\ ouhl kelp feed a Kuroiie win . may
iiherwi. he but partly fed, and help
vslore m Kurojii thy i onomia ; wer
.vhich v. ill tn.'iko lier n greater customer
it' '.-I. lli.. lu- I, ft M »»'. i- i,. l.i-.
!orv. ! J

"J v. :!d r.otf I"i l>> 1; !< from K»ir« r
and, France ami Italy tho last dollar
hat. could K> forced front tliem to t>;i> [ r

heir debt to us, and then tt>end it alt In '
stern llnroiw.great as the indirect

ocoinrci.vv ot stiell a.i expenditure
vould be in benefitting those western
tat ions, On the other hand ! would tiot
)resume to in,peso our Ideas of culture
ipon those already highly cultivated nn- ft
Ions. So fur ihe.v were ready to ac- it!
ept granls for purpose s for which they
ire, for ttie ti ne being at least, icottpa-
lie of providing by direct taxation, our- i°
ioscs that tht..\ thenisehs would recog- e:

ii>:e \ ill work out, for their ultimate i\
m it benefit, 1 would lot :i portion of h
he ttti.ii that they pal 1 us be expended
vi'hin their own borders,

"I would prop; to Knglnnd t!e. c»-
ab'ishr.u at of gri .1 s ntlflc labor*- j
ories. With her genius for sound scienif,research she would, through a ntlin-

tielion of technical education :md selifbi.us igatlrin. give t< tile world
e v Knowledge of incalculable vahu.
"I would give to Italy, it." she agreed

o have it, the means for establishing
rreat side ils of applied art, so that the
remendous genius for handcraft which;
he Italian pe « ses may bo turned int.o
In, r ',<>!< u tdcti will Tiroduce trends to

nrieh the world.
"1 ni mit I'm it would be more dllli-

v.lt ;>> tdan such contributions for
rnit nee. have memories as service as
i Itirce ..r thb Society f ir Aiding
Yonon Orphans. France rests in lite be!ami with no small amount of sound
as-'ij.''tal h<>r culture is already so

perfect that site would not accept such
xpvnditure if it came with a touch of
\rnet ;raii direction. In that Held we
ujiht t" proceej with caution and mod-
sty and good taste, but even France
night agree that some of the money she
laid is could, in turn, be expended upon
)ieet in France that would work out
or the benefit of mankind."j
/bout 1,200 numbers if the club

ward Mr. Vanderllp's address, and it
as received wilb tunny outbursts of

ippl.LU- e. George \\\ VVk'kershant, prcsilentof the club, was the only other
o titer.

ni.ir'i^j.j».i .».Miwwr »»» .m.a.rvrn.fuau m*u

eking u

business
rust Company stands
rests of its customer;

>anking service.Joea
itionally.
s moving forward an

d to back it up energ
.vith all the experiex
its organization.
ses and individuals it c

he folioVkring:

Banking, Domestic and I

ounts, Active and Reser

;dit, Commercial and Tr

ports and Imports
d Foreign Investments

nentary credits payable
he world

actically every other k
transaction

cers trus
company

5th Ave. Office: 57th
at 42nd St. at M:

Hice: 3 & 5 Place Vendomc

SALES TO RUSSIA AS
PLAN FOR GERMANY

(ontinned l'roiu First Pa«e.
vas i-ntlrfly devoted to personal affairs
mil w.'.j "hurmlt-»s."

M'l » tin(/i>d«t iu! Piiftci'in v. il tit inn fif tils*

'OMwattonis problem is apparently a

iroposed arrangement bstween .England
it \mei 'i and Germany, whereby

ir eland and Anmricn, on guarantee'
if cun eseionn and normal political con-Ji prftvnilliuf in Russia, would ad-1
sIK lone term credits for the delivery
German morchnncliae to her eastern

i-'ibor. The Reparations Commission
voiiici given a share In the prod is on!
'> deliveries.
C> deflecting German exports toward

Hlio: ia. Uio all'.cl marke's would be
.vi" 1 from German dumping. while «t
h. .«ame tlnm German exports would
ontinuc, out of which reparations could

met.
The session of the National League of

ivrman Industries to-morrow marks a
nrP and significant change in Ger-
".in policies, fttinnes has asserted rc-

o 1 > 'hat he went to London in a
liivaic capacity, which, obviously, was

c'l.u', lor he has returned home to
;-t hi s negotiations--which may j

i 'vc to have been the most Important
Murope since those in Versai'let.to

0 rut government, but to U< rrnan buai»cjvmen.

>OPE SEEKS DIPLOMATIC 1

RELATIONS WITH JAPAN
Wash vgtuN, Nov. 38 (Associated

ye-..»).--rPop.- 'Benedicf, according1 to In-
>rmaiion received hore, has Instructed
ie Apo.-toMc delegate, who Is going to
oiiio to congratulate Prince Hirohltu

V.< elevation to the regency of the,'
-.t're, to thank 'tint ar t eamr time

r "lie visit he made to the Holy See on

» nt visit to Europe.
It 1« \peet,<i that this intercourse
iv eeii the Vatican and Japan will load

> the establishment of diplomatic rcla-
ons between the two Powers.
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STABILIZING EXCHANGE
WHEN INDEMNITY IS PAID

Bank Experts to Prevent Repetitionof Recant Collapse.
Paris, .s (Associated Press)..

Tho Reparations Commission is soon to

appoint an international committee oi
banker* to advise tho commission on the
beet ineuns of preventing future German

reparation payments from disastrously
affecting international exchange. It will
include exchange experts from the banks
oi i uiu miu cii'iuin. a.i v eu
a:; batiki rs {ruin other European countries.The ii'iiiiitteo wilt not, however,
attempt «. si.lutian of the exchange
problem.
The nerd of the new committee v as

demunst'-ived when the fhst billion of
the Indemnity wti.-t paid The exchange
markets of the world on that occasion.
It is pointed out, "went to pieces." It
wiw for'.-nn that succeeding payments
might cause even more harm unless some
scheme should he devised which would
prevent the normal markets from being
disturlv d. 'Die January and February
payment of the iGerrntui Indemnity
make neeessury tlie immediate appointmentof the committee, which probably
will he in session in Paris during- the
first week oi December.

HEAVIER TAX INCOME
EXPECTED THIS YEAR

Xpa-ial D patch to Tun Xr.w York Her.t.b.
Yew York llemld Murrain I

\\ .. .hinitiui. I>. P., Nov. 88. (
iVivid H. Blair. Revenue Coramlsilon r. referred to-day to a reduction of

$72k,Tys.3f3 in income profits taxes cnl'actedin the last flis-nl year as a. clear
refii i-tiun of the udden drift of business
from l war 'pelt period uac.u
toward normal.

Slirlr' a,"..- in value?, reduction of the
total volume of business done by large
Interests a- well ns small interprises.
wore fit' 1 reason for the sharp drop
of f sUMiTD.ISC In the total tax collco-
ttuns from all souro"?. Heavier totals
uro expired this year. Extra assessmentsthis j' ar. as a result of revised
audits, netted the Government about
{357,078.422.
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